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Il Semester B.Com. Examination, August/September 2023
(NEP - Freshers and Repeaters)
COMMERCE
Paper - 2.1 : Advanced Financial Accounting

Time : 2V2 Hours Max. Marks : 60

Instructions : Answer should be written compulsorily either in English
or in Kannada.

SECTION - A

« 1. Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)

a) What is an Account sales ?

o

What is Joint venture ?
Who is lessor or landlord ?

®© QO O

Write any one difference between Joint Venture and Consignment.

f

)
)
)
) State any two objectives of sale of a firm to a company.
)
) What is realization account ?

)

g) State any two methods of recoupment of shortworkings.
SECTION - B
Answer any three of the following. Each question carries four marks. (3x4=12)

2. Ramesh of Kodagu sent 600 packages of coffee at T 500 per package to Rajesh
of Kolar paying freight ¥ 15,000 and other expenses X 8,000. 20 packages
were lost on the way. Rajesh took delivery of remaining packages of coffee
and sold 450 packages of coffee at X 750 per package. Rajesh spent for freight
and octroi ¥ 10,000 and unloading charges ¥ 5,000. He remitted the amount to
Ramesh after deducting his commission of 5%.

Calculate value of unsold stock.

3. Pass the closing journal entry in the books of vendor firm.
a) For transfer of liabilities at book value
b) For assets taken over by partners
c) For payment of realization expenses. P.T.O.
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4. Raghu and Shiva entered into a joint venture with a profit sharing ratio of 2 : 1.
Raghu contributed ¥ 1,20,000 and Shiva ¥ 1,60,000. The amount contributed
by them were deposited in to a joint bank account. Raghu supplied goods
worth ¥ 1,80,000 and incurred expenses of ¥ 12,000. Shiva supplied goods
worth ¥ 1,50,000 and spent X 10,200 as expenses. Shiva sold all the goods for
% 6,50,000. Shiva settled the account by cheque.

Prepare a joint venture account in the books of Raghu.

5. Prepare an Royalty analytical table from the following details :

a) Minimum rent ¥ 1,00,000 p.a.

b) Royalty X 10 per ton of ore raised.
c) Right to recoup shortworkings during life time of the lease.
The output for the first four years are as follows :
Year : 2020 2021 2022 2023
Output (tons) : 8,000 9,000 12,000 15,000
6. Titan company takes over the following assets and liabilities from a partnership
firm.
4 £
Land and Building 5,50,000 Plant and Machinery 1,50,000
Inventory 2,00,000 Book debts 80,000 oy
Free hold property 70,000 Current liabilities 3,00,000
Calculate purchase consideration.
SECTION -C
Answer any three of the following. Each question carries ten marks. (3%x10=30)

7. Exide Batteries Ltd., Bangalore consigned 1,000 batteries costing ¥ 3,000
each, to Lokesh electricals of Malur. The consignor paid ¥ 50,000 towards
freight charges and insurance ¥ 50,000. During transit it was found that
20 batteries were lost due to theft and insurance company settled the claim
for ¥ 20,000. Lokesh Electricals received the balance of consigned goods and
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paid unloading charges ¥ 10,000. They accepted a bill drawn for ¥ 15,00,000
as advance. Lokesh electrical sold 500 batteries for cash at ¥ 4,000 each and
350 batteries on credit at ¥ 4,500 each. They spent ¥ 30,000 for godown rent,
% 7,500 for advertisement and ¥ 25,000 as salesman salary. The consignee
entitled to get an ordinary commission at 5% on sales and Del credere

commission at 2% on credit sales. Lokesh electrical remitted the balance due
to the consignor by bank draft.

Prepare consignment Account and Lokesh electrical account in the books of
Exide Batteries.

8. Mahesh and Pandya entered into a joint venture to produce film for the
Government. The Government agrees to pay ¥ 20,00,000. Mahesh contributes
¥ 3,00,000 and Pandya contributes ¥ 1,50,000. These amounts are paid into
joint bank account. Payment made out of joint bank account were :

Particulars Amount
Purchase of equipments 1,00,000
Hire charges of equipments 50,000
Wages 75,000
Actors remuneration 1,00,000
Materials 65,000
Other expenses 35,000

Mahesh paid Z 10,000 as licensing fees. On completion, Government paid the
agreed amount. The equipments were taken over by Pandya at a valuation of
% 20,000. Profit and losses are shared in the ratio of 2 : 1.

Prepare necessary ledger accounts assuming separate set of books are
maintained.

9. Anup kumar obtained from Rakesh Singh a lease of some coal bearing land
on 1%t January 2020, on the following terms :
1) Royalty ¥ 10 per ton

2) Minimum Rent % 1,00,000 per annum



DCBC - 201 s 0 O

3) Recoupment of short-workings over the first three years only :
The following are the relevant particulars :
Year : 2020 2021 2022 2023
Output (tons) : 8,000 8,500 12,500 14,000
Pass the necessary journal entries in the books of Anup Kumar under

Minimum rent method.

10. Hari, Giri and Ravi were partners sharing profits and losses in the ratio of
3:3: 2. Their balance sheet as on 31-03-2023 was as under :

Liabilities T Assets k4

Creditors 2,00,000 Plant 4,50,000

Reserves 1,25,000 Land and Building 1,00,000

Accounts payable 75,000 Stock 1,20,000
Capitals : Hari 2,00,000 Debtors 1,50,000
Giri 2,00,000 Less:RBDD 10,000

Ravi 1,00,000 1,40,000

B/R 60,000

Cash in hand 30,000

9,00,000 9,00,000

It was found that the liabilities contained ¥ 20,000, which was not to be paid.

The new company took over all the assets and liabilities including cash and
agreed to pay purchase consideration consisting of 6,000 shares of ¥ 100
each fully paid and balance in cash. The partners agreed to share the shares
between them in the profit sharing ratio.

Based on the above factors in the partner organisation book.
Prepare :

a) Realisation Account

b) Partner's Capital Account

c) Cash Account.
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11. The Balance Sheet of A, B and C stood as follows as on 31st March, 2023 :

Liabilities ¥ Assets £
Creditors 2,00,000 Cash 90,000
B/P 50,000 Stock 2,60,000
Capital Accounts : Machinery 1,90,000

A 2,40,000 Furniture 1,00,000

B 2,40,000 Debtors 2,50,000

C 1,40,000 Less: Reserve 20,000 2,30,000

8,70,000 8,70,000
It was decided to sell the business to TVS Co. Ltd. The company agreeing
to allot 7,500 fully paid shares of ¥ 100 each and ¥ 18,000 in cash in full
satisfaction of the purchase consideration. The company assumed all liabilities
except the bills payable and took over all assets except cash. Pass the opening
entries and prepare vertical Balance Sheet.
SECTION-D
Answer any one of the following : (1x8=8)
-

12. a) Mr. X sent 2,000 case of goods costing ¥ 1,000 each case to Mr. Y.
Mr. Y sold 1,250 case at ¥ 1,200 each case on cash and 750 case at
¥ 1,400 each case on credit. Calculate commission payable to Mr. Y.

i) If commission is payable at ¥ 100 per case sold.

ii) If he is entitled to 5% ordinary commission and 2.5% overriding
commission.

OR

b) Prepare a format of Joint Venture agreement.
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4. THO Y ST ot R IRFRY 2 1 1 TT RN, BRI WOL3 L0B, T,
R GV Q0NEOTTO. TSI T 1,20,000 [0 S30I T 1,60,000 [Ny, BARS
DRATD (LBMTT). 85 BRRE BSIY W03 208 IR BRAD IRRTTL.
OFooRcL X 1,80,000 SPO,T IORNTRY FPFABR R T 12,000 SR
ORI, B3TIS1 ¥ 1,50,000 3Pe, T SRHNTR, FG AT 352 X 10,200 235N
,C0RTR0. BTTTH &, HOBNER, T 6,50,000 T, NOR TR BRATCY.
5T 238, VRO DO 25083 SUT, R0 WIODR), PR BPREROBD.

B3 S0e0)0% €2087Y B0e31t CPOTTT YRR, 2083 $UB, R0 IR, SCIROR.

5. 3339803 Mondne L0edn TooT DB eTTo ﬁ&iojoaigl 3C3R0A.
a) WOXFT 5‘&% woin ¥ 1,00,000 nert INDTBRCNS.
b) T3 837° ©OT LWBTI0D e X 10 ToZ ToODFTTJIY, SeRFVFTNG.
c) 303 ST PSEROTOROI 55;@ ﬁramscs 2eTITHOTINR BROOTIZT.
BRTO Toe), TR USVTS TLVFC 83 93003
sRE : 2020 2021 2022 2023
BT DT (B¥an¥Q) : 8,000 9,000 12,000 15,000

6. TOLOTR0E FOFOD FFFOB® GANW B TVABMOINTRY, ¢ ix’ FoTR o[

@ -

WITRRELORTOTVT.

3 T
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(Freehold property)

DOeD *deioc’oabq d&gzaad RNB.
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10.

3630 oy 1,00,000
TN, LD 65,000
23S Segpisd 35,000

BB TIA TR e, T 10,000 By, TOBSABD. AFR IBRFET F0IT,
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oL : 2020 2021 2022 2023
weBSEWSe: 8,000 8500 12,500 14,000
CELtD))
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T3080¢ WTCWD.

®0, NO ST TRTZ TLIWTT F0F 0% TOLOTITTING, €o%3 202 SHFI)
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i




DCBC - 201 10- -
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PeInsd 2,00,000 Inwo 90,000
TOWERUCTIT TOOR 50,000 womRRD 2,60,000
WOTTOY Q393N : 03008, 6TFTED 1,90,000
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&

Zw

8,70,000 8,70,000
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